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We are all speculators 


We are often dismayed to read in the newspapers 
that the currency of such-and-such a country -- 
recently Russia, Brazil, Indonesia -- has been 
"attacked" by  "speculators", that the 
currency and the economy is in danger of 
collapsing and must be devalued, that the 
country's foreign reserves have been wiped 
out in an effort to "defend" the currency... 


But who are these mysterious speculators that 
are talked about? Anonymous and invisible, these 
furtive businessmen and women of high finance 
are portrayed as frenzied and amoral players who 
devour national economies like a parasite attacks 
a healthy body. And where do they get their hands 
on the 2 trillion dollars ($2,000,000,000,000) 
exchanged daily on the markets? 


The truth is that we all contribute, like it or not, 
to the speculative madness. The biggest players 
on the market are banks, insurance companies, 
and financial institutions. And that means that the 
millions that are made off a momentary drop of a 
tenth of a kopeck at the London exchange are 
realised on the back of our money. 


A recent anecdote serves to illustrate. | went to 
my bank, a major Irish bank with branches in 
every town, to inquire about pension options. 
Suddenly a potential investor, | was given special 
treatment and brought  upstairs to meet the 
Branch Investment Advisor, who kindly explained 
to me the mechanics of their pension scheme. 
Everything seemed so attractive -- a safe 
investment, a 10-14% return per annum, tax free 
growth, tax free bonuses, all contributions tax 
deductible even at the higher 46% bracket -- 


indeed, why would one even contemplate handing 
one's hard-earned money over to the taxman 
when one can give it to oneself through a pension 
scheme? 


But it was when | inquired where my money went 

that things started to sour. As most of us are 
aware, our savings, investments, ¡insurance 
premiums, and pensions are all pooled together 
by the various institutions and then managed by 
investment specialists. The funds are carefully 
spread over various sectors of finance in order to 
reduce risk. But would it be possible to have a 
say into which sectors the pension contributions -- 
my own money, after all -- were destined, | na 
vely asked? For example, if | did not mind was 
OK with stock market investment, properties, and 
government bonds, but wished to stay away from 
currency speculation, did the bank have such an 
option to accommodate me? 


Unfortunately not, was the answer, accompanied 
by a degree of confusion as to why | would 
deliberately wish to forego probably the most 
lucrative aspect of the entire growth program. | 
was assured that, if security of investment in 
unstable economies was my concern, the funds 
managers would, at the hint of any trouble, be 
able to pull out "like that" -- and here the 
Investment Advisor snapped her fingers for effect. 


Indeed, that was my concern, but not in the way 
that my Advisor envisaged. You may all now 
imagine her discomfort and squirming when | 
informed her that | belonged to a citizens' group 
whose object was to counter and abate such wild 
currency speculation. Nevertheless, we were able 
to continue, after | assured her that | was neither 
agitator nor anarchist, simply someone who was 
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concerned over where his money ended up and 
what it was contributing to. 


| was informed that there were 2 options for 
pension investment, termed "Growth" and 
"Opportunity", depending upon how much risk the 
future pensioner cared to take with his 
investments. Bizarrely, the asset distribution pie 
charts for each option were identical: 


Growth Opportunity 
Equity 56% 56% 
Cash/Gilts 39% 39% 
Property 5% 5% 


Apparently, the figures are averages, and the 
discrepancies in the former are measured in tenth 
of percentage points, while they can vary whole 
points in the latter. 


But the bottom line was that it was a take it or 
leave it package. With my bank, as | imagine with 
any bank in the country, one automatically 
contributes to currency speculation with one's own 
money. There are no non-speculative options. (1 
will have to ask the Credit Unions on their 
position) 


Interestingly enough, a paper which | was able to 
slip away, marked "for internal use only", does 
mention a 3rd option, entitled "Security". By the 
lower rate of returns given (7.78% average since 
launch on Oct 1, 1987, against 13.87 for 
"Growth" and, curiously, only 12.54% for 
"Opportunity"), one might hazard the guess that 
far less speculation is involved, or at least lower 
risk investment. 


Why didn't my friendly Investment Advisor offer 
me this option? 


These "findings" are admittedly superficial and 
anecdotal, obtained in a banal fashion through a 
relatively low-ranking bank employee who was ill- 
prepared to deal with questions addressing the 
bigger issues. Yet they underline how we all play 
a part, without even our knowledge, in the huge 
financial burden placed on developping countries 
by fully industrialsed ones. And they show that 
there is still a place for individual responsibility -- 
in this case at a very concrete cost: lower returns 
on investment -- in the fight against global 
inequality. Perhaps in the near future we will be 
able to give you a more official position from 
leading banking authorites on the matter. But 
there is nothing stopping you making your own 
inquiries at your local bank branch, or voicing your 


concern to your bank or investment manager. 
Below we offer a draft letter, provided generously 
from the "War on Want" website 
(http://www.waronwant.org). You may of course 
copy it and adapt it as you see fit. 


Jeremiah Cullinane - attac- Ireland 
irelandOattac.org 





Model Letter to Your Bank / Bank Manager 
Dear Bank Manager, 


As someone concerned about world poverty | 
support the campaign being organised by many 
NGOSs, including Attac Ireland, in favour of a tax 
on currency speculation (or Tobin Tax) Such a tax 
would greatly help people in developing countries. 


Apparently up to two  trillion dollars (two 
thousand billion dollars) is exchanged between 
currencies on the world's markets every day. 95% 
of this ¡is speculation - people trying to make a 
fast profit by guessing which way exchange rates 
are likely to move. This does not help international 
investment or trade. 


These organisations are asking for a small tax of 
between 0.1% and 0.25% to be levied on these 
unproductive transactions. This will calm financial 
markets and help developing countries like Brazil 
whose economy has been undermined by 
speculation in recent years In addition the tax 
could raise revenue of up to $250 billion for 
international development or for the underfunded 
United Nations. 


| think that this is an excellent idea and | have 
written to our Minister for Finance Charlie 
McCreevy asking him to bring it up with European, 
American and Japanese Governments. | am also 
concerned that my own bank (you) might be 
profiting from currency speculation and therefore 
making profits out of the poverty of others If this 
is the case | would find it most unacceptable. 


Please can you assure me that the bank has no 
involvement in short-term unproductive currency 
speculation. If you do not speculate on currency 
markets, perhaps you could tell me whether the 
bank would support the introduction of a Tobin 
Tax. If you do speculate please could you pass my 
sentiments on to the senior management of the 
bank and urge them to end this practice which 
undermines the economies of developing 
countries. lf you would like more information 
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about the tax you can visit the Attac site at: 
www.attac.org 


Yours sincerely 


17th of November: African Day of 
Protest: 


No to the WTO, No New Round - Turn Around 


Common Declaration of Mauritius in the context of 
the Seattle Ministerial Meeting 


We, organisations and people of Mauritius, declare 
that since the launch of the World Trade 
Organization in 1994 there has been, as a result 
of economic liberalisation, mass impoverishment 
of the world population, mainly in Africa as stated 
by the last UNDP report. The WTO has facilitated 
the further concentration of wealth and power in 
the hands of a few transnational corporations and 
finance capital conglomerates based in the 
industrialised countries of the North and in the 
hands of tiny elite in the South. The WTO has 
served as an instrument for the acceleration of 
globalisation in the interests of capital and 
represents a new wave of selective protectionism 
and a new and gross form of colonisation. 


Day by day the capitalist market takes control 
over life, nature, human labour and knowledge. It 
dictates work organization, determines wages, 
relocates factories, decides what we drink, what 
we breathe, what we eat. It whittles down social 
gains, eliminates cultures, destroys public 
services, wipes out democracy and the peoples' 
right to political independence. 


Day by day capitalist globalisation accelerates 
without a single democratically  designated 
institution having chosen this course. In the name 
of freedom of trade, freedom itself will have been 
annihilated. And yet, if it took place in a spirit of 
respect for peoples' rights, for the environment, 
for social achievements, for millennial agricultural 
knowledge of the people, if it were controlled by 
democratic means, the internationalisation of 
economies, cultures, ideas and peoples would 
enrich humanity considerably. 


In Mauritius we note that since the WTO, social 
and political rights of working people are 
constantly under threat: social services, such as 
telecommunications, postal services, water supply, 
electricity, transport systems are in the process of 
being privatised in the interest international and 
local capitalists. Health, education and pension 


rights are under threat. Food subsidies are being 
removed at production and consumption level. 
Working people are more heavily taxed every day 
through VAT. A century of gains for workers' 
rights and better working conditions is under dire 
threat. Plan to deregulate labour laws are 
underway. Sugar industry and free zone workers 
are faced with mass redundancies if there is 
dismantling of ACP/LOME agreement. We further 
note a dangerous process of deindustrialisation, 
with disinvestment and delocalisation of major 
local industries. 


The World Trade Organisation's next round of 
negotiations runs the danger of provoking a 
further  hair-raising  acceleration of these 
destructive and undemocratic processes. If its 
schedule is maintained, soon almost nothing will 
remain of all that has been achieved through 
centuries of social and political struggles. All is not 
an inevitability. We can put a halt to this. This is 
why in the context of the Africa Protest Day on the 
17th of November and in the context of the World 
Protest 


Day on the 30th November we join our voices with 
those of millions of people and thousands of 
peoples' organisations internationally and in 
Southern Africa to say "No to WTO : NO NEW 
ROUND, TURN AROUND", We note with great 
concern that the government of Mauritius looks at 
the Seattle Ministerial Meeting through the prism 
of the private sector of Mauritius. People's and 
future generations rights seem not to be of 
concern to our government. 


In the context of the Seattle Ministerial Meeting 
we therefore call on the Mauritian Government: 


1) To firmly say no to the proposed Millennium 
Round. In particular to say no to all new issues 
and all new trade agreements, and to oppose all 
attempts to further liberalise the world economy 
and instead we call on the Mauritian government 
to request a moratorium period. 


2) To use the voting rights of the Mauritius State 
in the WTO to block any new issues or new trade 
agreements coming on to the WTO agenda. 


3) To request that in the moratorium period: 

a) a complete world audit of all the consequences 
of globalisation on people's lives, on the increase 
of poverty and social inequality in the world, and 
to determine the incompatibility of WTO with the 
Universal Declaration of Human Rights, with civil, 
political or economic, social and cultural rights as 
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guaranteed by UN and the ILO Conventions and all 
other international conventions. 

b) the organisation of world-wide general 
assemblies for open and democratic debate 
among  citizens, workers, trade unions, 
associations, NGO's, elected representatives and 
all those whose lives are in some way affected by 
further reducing regulation of trade. 

c) to carry out a thorough review and 
transformation of the existing WTO agreements 
with a view to backing away from existing 
agreements that conflict with human freedom and 
dignity. 


4) To initiate concerted actions with other states 
in Southern Africa and Africa and third world 
countries on the above demands5) To immediately 
ratify all the ILO core Conventions that Mauritius 
has not yet ratified and legislate accordingly. 


Peasant Campaign in the Philippines 


THE MONTH OF OCTOBER ús a traditional peasant 
campaign month in the Philippines. This peasant 
campaign has been going-on for 24 years 
consistently spearheaded by the  KILUSANG 
MAGBUBUKID NG PILIPINAS (KMP) or the Peasant 
Movement of the Phil. PAMALAKAYA, or the 
national fishers association of the Phil. and 
supported by friends and allies from the church, 
health workers, progressive  lawyers and 
professors, youth and students' organisations and 
from the militant trade union (KMU and its 
affiliates). 


KMP's PHILIPPINE PEASANT CAMPAIGN for 1999 
carries both and links KMP's local and international 
campaign themes. One, it carries ¡its continuing 
struggle for agrarian reform which is continuously 
undermined by the  Philippine government. 
Recently, a broad coalition called "Solidarity 
Network in Defense for Land" (STAND FOR LAND) 
was formed to register its opposition to the 
current move to allow 100% foreign ownership of 
land under the proposed charter change and the 
rising militarisation in the countryside being 
carried out by the Estrada regime against the 
peasantry and the entire Filipino toiling masses. 


Second, these local campaigns serve as KMP's 
participation and support to LA VIA CAMPESINA's 
ongoing international campaign in support of 
agrarian reform and the another campaign to take 
agriculture out of WTO on the occasion of the 
forthcoming world leaders' meeting in November 
in Seattle. Integral to this campaign is KMP's 
activities protesting the observance of UN's 


"WORLD FOOD DAY" through its theme of "World 
Foodless Day”. 


Under the GATT- WTO design,  Philippine 
agriculture suffered unprecedented devastation. 
Agricultural trade liberalisation opened the flood 
gates for the destruction of small producers, 
widespread dislocation and rural poverty. Massive 
landgrabbing, displacements and  worsening 
landlessness became inevitable results of the shift 
of agriculture from staple crop-production to 
market-oriented agriculture. Rice and corn lands 
were replaced by the  so-called  "globally 
competitive” crops like cut-flowers, asparagus, 
soya beans and now being introduced are 
genetically engineered Bt-corn and Bt-rice in big 
commercial quantities for export.  Widespread 
conversions of agricultural lands to quick-profit 
projects like the construction of unproductive and 
elitist golf courses, high rise buildings, luxurious 
subdivisions and the like resulted in run-away 
depletion of agricultural lands and caused 
damages on the environment and biodiversity. 
Meanwhile, as foreign investments kill local 
industries and thwart Philippine industrialisation, 
colossal foreign debts laid down as trap by the 
IMF/WB provides a quick formula to make 
governments —bankrupt and reduced to 
mendicancy. 


As agriculture has been without support from the 
government, rural migration to the cities and 
overseas specially among the women and youth, 
increase in an even faster rate only to join the 
huge army of the unemployed in the cities and 
risk discrimination, health and life abroad. 


KMP supports La Via Campesina's call to take 
agriculture out of WTO. KMP has raised this call in 
international conferences that ¡it attended and 
made this a rallying theme in the forthcoming 
Peoples' Assembly 's "NO TO WTO" conference in 
Seattle. KMP denounces imperialist globalisation, 
its multilateral institutions like IMF/WB/WTO and 
its partners among the local ruling elite for their 
insatiable greed to amass super profits causing 
world-wide hunger, impoverishment of the masses 
of workers and landless peasants, for bio-piracy, 
for the destruction of the world's ecology and 
profit-instigated ethnic wars. 


The calendar of activities of this year's campaign 
so far included: 

* the gathering of activists "Strengthen Anti- 
imperialist Solidarity" on October 8; 

* the Launching of the broad coalition called 
STAND FOR LAND (Solidarity Network in Defense 
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for Land) on October 12 to oppose the plan of the 
Estrada government to allow 100% foreign 
ownership of land; 

* a march-rally of 20,000 demonstrators on 
October 13 by the biggest militant May First 
Movement (KMU) composed mostly of workers 
from more than 20 factories in Metro Manila and 
their supporters to ask for a nationwide wage hike 
(supported by PAMALAKAYA, the national fishers 
association, with a fluvial parade of 11 bancas 
filled with colourful streamers in Manila Bay); 

* a picket-dialogue at the Department of Agrarian 
Reform (DAR) on October 15 by peasants from 
KMP-chapter in  Bulacan  threatened with 
displacements by a subdivision developer, Sta. 
Lucia Realty Corp.; a simultaneous re-launching of 
KONTRA KARTEL (Against Oil CArtels) to protest 
the monthly price increase of oil and the 
connivance of the giants in the oil industry (Shell, 
Caltex, Petron); and a lecture-forum on the same 
day sponsored by KMU in support of KMP's 
Peasant Campaign at the University of the 
Philippines-Manila; 

* a forum sponsored by KARAPATAN (Human 
Rights) on October 16 to discuss Philippine 
peasant situation and its relation with the human 
rights work in the urban centres; simultaneously 
activities in the provinces against fish importation; 


* October 18-19 - start of the long march/caravan 
of KMP-provincial chapters from the North and the 
South to meet with Central Luzon farmers to 
proceed to the DAR to keep vigil till the 20th Of 
October; 

* October 20 - friends and supporters form 
various sectors and organisations welcome the 
arrival of the marchers, followed by a vigil-camp- 
out in front of the DAR office and a solidarity 
program featuring various cultural groups, 
greetings and reading of solidarity messages; 

* October 21 -  March/rally towards the 
presidential palace at Menidola bridge, the site 
where 13 peasants were killed and scores of 
marchers where felled by bullets from automatic 
rifles from the military and police in 1986. 
Speeches denouncing the continuing landlessness 
and poverty of the peasantry, the adverse impact 
of globalisation, the rising militarisation and 
human rights violations in the countryside and the 
need to persevere in the struggle for genuine 
agrarian reform and for national liberation from 
local and foreign domination, as well as 
highlighting the international solidarity and 
cooperation among peasant movements. 


Contact : kmpEquickweb.com.ph 





